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! In December, 14,670 producers
delivered to the market with an
average daily delivery of 4,088
pounds. 

! Producer milk totaled 1.83 bil-
lion pounds, up 0.5% on a daily
basis from November.  

! Class I utilization totaled 340

million pounds, down 5.6% on a
daily basis from November.  

! Class I usage accounted for
18.6% of producer milk.  

! The December Producer Price
Differential is $0.39 per cwt.

! The Statistical Uniform Price is
$12.19 per cwt., down $0.26
from November, but $1.59
above December 2000.

! Market statistics for December
are shown on Pages 4 and 5.

Pool Summary December 2001
Producer Milk by Class

Percent Product Pounds Price
$/cwt.

Class I 18.6 340,442,329 13.78
Class II 2.7 50,631,679 12.61
Class III 76.9 1,409,349,388 11.80
Class IV  1.8 33,079,280 11.79

Total 1,833,502,676

USDA Does Not Change CCC Purchase Prices

Preliminary U.S. Depart-
ment of Agriculture esti-

mates indicate total United
States milk production for
2001 was  165.4 billion
pounds, down 1.4% from
2000.  This is the first decline
in annual milk production
since 1996.

The decrease resulted from a
1.0% drop in the number of
milk cows and a 0.4% decline
in output per cow.  This is the
first decline in milk per cow
in more than a decade.

For the top ten milk produc-
ing states, 2001 production,

compared to the previous
year, was up 7.4% in Idaho,
6.2% in New Mexico, 2.9%
in California, 0.3% in Michi-
gan, but down 11.1% in
Texas, 6.2% in Minnesota,
4.4% in Wisconsin, 2.8% in
Pennsylvania, and 1.4% in
New York and Washington.

Preliminary 2001 U.S. Milk Production Down 1.4%

The U.S. Department of
Agriculture announced

in late December that  the
Commodity Credit Corpora-
tion (CCC) purchase prices
for butter, cheese, and nonfat
dry milk under the Dairy
Price Support Program will
remain the same for now, but
will be reconsidered as the
2002 calendar year begins.  

The Agriculture, Rural
Development, Food and Drug
Administration, and Related

Agencies Appropriation Act,
2002 extended the price sup-
port program through May
2002 at the 2001 support
price of $9.90 per cwt. for
milk at 3.67% butterfat.

The CCC purchase prices for
these manufactured dairy
products remain as follows:
butter, $0.8548 per pound;
block cheddar cheese,
$1.1314 per pound; barrel
cheddar cheese, $1.1014 per
pound; and fortified nonfat

dry milk, $0.9000 per pound.

The Agricultural Market
Transition Act permits the
Secretary of Agriculture to
adjust the balance between
the purchase prices of butter
and nonfat dry milk twice
each calendar year.

Currently, USDA's Com-
modity Credit Corporation
has more than 800 million
pounds of nonfat dry milk in
inventory.
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Market Class I Diverted to Location
Differential Pool Received at Pool and Adjustment to Class I Differential

Rate Plants Pool Plants Nonpool Plants Total Producers to Handlers
Cwt. Number Pounds Pounds Pounds Value Pounds Value

$1.80 6 27,900,127 52,746,872 80,646,999 $0 56,969,186 $1,025,445

$1.75 36 181,526,902 318,071,588 499,598,490 249,799 135,877,376 2,377,854

$1.70 37 167,730,500 836,519,215 1,004,249,715 1,004,250 121,755,985 2,069,852

$1.65 6 34,311,897 27,779,714 62,091,611 93,137 25,839,782 426,356

Other 0 0 186,915,861 186,915,861 146,227 0 0

Total 85 411,469,426 1,422,033,250 1,833,502,676 $1,493,413 340,442,329 $5,899,508 

Upper Midwest Pool Statistics - December 2001

Annual utilization and classification
for 2000 and 2001 are summarized

and compared in the table on Page 2.
The annual numbers represent the sum of
monthly data.

Class I Utilization - Class I produc-
er milk in 2001 was 4.0 billion pounds,
down 3% from 2000.  The decline result-
ed primarily from a decline in Class I
bulk movements to nonpool plants, and
an increase in Class I receipts from other
order plants.  Class I use includes milk
sold to consumers in fluid form.

Total Class I packaged disposition (sales)
declined only fractionally during 2001.
Decreases in disposition of flavored
milk, reduced fat milk and fat free milk
were nearly offset by increases in dispo-
sition of milk, lowfat milk and flavored
reduced fat and flavored fat free milk.  

Most packaged sales of milk were
reduced fat milk, accounting for 38% of
total packaged sales, followed by fat free
milk at 24%, whole milk at 16% and low-
fat milk at 13%.

Class I use in 2001 accounted for 19.8%
of total producer milk (as shown in
Figure 1), up from 17.5% in 2000.

Class II Utilization - Class II pro-
ducer milk in 2001 was down 171 mil-
lion pounds, or 21%, from 2000.  Class II

use primarily includes fluid cream prod-
ucts, ice cream, cottage cheese and
yogurt.  Class II producer milk account-
ed for 3.3% of total producer milk during
the year.

Class III Utilization - Class III pro-
ducer milk of 15 billion pounds in 2001
was down 17% from 2000, primarily
because of the overall decrease in the
volume of producer milk.  Class III uti-
lization primarily includes milk used for
the manufacture of hard cheeses, and
accounted for 75.7% of producer milk.

Class IV Utilization - Class IV
utilization in 2001 totaled 0.3 bil-
lion pounds, up 29% from 2000.
Class IV includes butter and all
dried milk products, and accounted
for 1.2% of total producer milk in
2001.

Producer Milk - Total producer
milk in 2001 was down 3.4 billion
pounds, or 14%, from 2000.  The
decline resulted primarily from a
greater quantity of milk from the
Upper Midwest region being
pooled on other Federal orders,
mostly the Central and Mideast
Orders.  During the year, an esti-
mated 10 billion pounds of milk
was pooled on other orders, up
from about 5 billion pounds in

2000.  However, the 10 billion pounds of
milk shifted off the market was partially
offset by more than 3 billion pounds of
milk from California and Idaho that was
pooled on the Upper Midwest Order in
2001.  

An average of 14,585 producers deliv-
ered to the market each month in 2001,
down from 19,147 in 2000.  Average
component levels of producer milk for
the year were:

Butterfat - 3.72%
Protein - 3.02%
Other solids - 5.70%
Nonfat solids - 8.72%

Class III
75.7%

Class I
19.8%

Class IV
1.2% Class II

3.3%

Figure 1
Utilization by Class--2001

Annual Utilization and Classification



Computation of Producer Price Differential - December 2001

Class I Differential Value $5,899,507.66 

Product 18.6% 340,442,329 

Skim Milk 334,858,191 $ 7.1500 23,942,360.70 

Butterfat 5,584,138 1.4513 8,104,259.47 

Class II Product 2.7% 50,631,679 

Nonfat Solids 3,955,382 0.8722 3,449,884.19 

Butterfat 7,074,825 1.4392 10,182,088.16 

Class III Product 76.9% 1,409,349,388 

Protein 43,575,350 1.9782 86,200,757.40 

Other Solids 80,303,299 0.1517 12,182,010.40 

Butterfat 52,373,678 1.4322 75,009,581.65 

Class IV Product 1.8% 33,079,280 

Nonfat Solids 2,557,004 0.7799 1,994,207.40 

Butterfat 4,977,235 1.4322 7,128,396.02 

SCC Adjustment (Class II, III, and IV) 157,761.70 

Total Producer Milk * 1,833,502,676 $234,250,814.75 

Add: Overage 92,233.48 
Inventory Reclassified 7,824.71 
Other Source Milk §.60(h) 0.00 
Other Source Milk §.60(i) 0.00 

Subtract: Transportation Credit 223,282.65 
Assembly Credit 269,091.89 
Credit for Reconstituted FMP 0.00 
Producer Milk Protein 111,812,661.13 
Producer Milk Other Solids 15,829,401.95 
Producer Milk Butterfat 100,268,144.42 
Producer Milk SCC Adjustment 234,173.90 

Total Milk and Value 1,833,502,676 $5,714,117.00 

Add: Location Adjustment -- Producer and Unregulated Supply Plant Milk 1,493,413.43 

One-Half Unobligated Balance Producer Settlement Fund 735,182.95 

Total Value 0.433199 $7,942,713.38 

Subtract: Producer Settlement Fund Reserve 0.043199 792,052.94 

Producer Price Differential ** $0.39 $7,150,660.44
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Utilization Product Component
Percentage Pounds Pounds Rate Value

* An estimated 25 million pounds of milk was not pooled.

** Producer Price Differential is dollars per Cwt. at the Base Zone of Cook County, Illinois.



MN

IL

WI
SD

ND

Uniform or Statistical Uniform
Price at 3.5% Butterfat

Class I Producer FOB Change From
Federal Order Producer Producer Class I Class I Price FOB Cook Cty. Previous

Number / Name Deliveries Receipts Utilization Price Differential Market Illinois Year
Thousand Pounds  Percent Dollars per Cwt. Dollars per Cwt.

1 Northeast 2,077,553 910,402 43.8 $ 15.23 $ 1.92 $ 13.72 $ 12.27 $ 0.00
5 Appalachian 558,177 365,437 65.5 15.08 n/a 14.16 12.86 -  0.67
6 Florida 230,031 204,295 88.8 15.98 n/a 15.58 13.38 -  0.52
7 Southeast 699,405 400,415 57.3 15.08 n/a 13.95 12.65 -  0.56

30 Upper Midwest 1,833,503 340,442 18.6 13.78 0.39 12.19 12.19 1.59
32 Central 1,522,956 407,389 26.7 13.98 0.66 12.46 12.26 1.08
33 Mideast 1,558,633 561,956 36.1 13.98 0.84 12.64 12.44 0.48

124 Pacific Northwest 620,351 175,470 28.3 13.88 0.55 12.35 12.25 0.08
126 Southwest 766,773 331,971 43.3 14.98 1.65 13.45 12.25 0.54
131 Arizona-Las Vegas 244,530 81,335 33.3 14.33 n/a 12.71 12.16 0.31
135 Western 461,447 84,876 18.4 13.88 0.53 12.33 12.23 1.13

All Market Average or Total * 10,573,359 3,863,988 36.5

n/a  =  Not applicable.          *  May not add due to rounding.

Summary of Federal Order Data - December 2001

Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, gender, religion, age, disability,
political beliefs, sexual orientation, and marital or family status.  (Not all prohibited bases apply to all programs.)  Persons with disabilities who require alternative means
for communication of program information (Braille, large print, audiotape, etc.) should contact USDA�s TARGET Center at (202) 720-2600 (voice and TDD).

To file a complaint of discrimination, write USDA, Director, Office of Civil Rights, Room 326W, Jamie L. Whitten Building, 14th and Independence Avenue, S.W.,
Washington, D.C. 20250-9410 or call (202) 720-5964 (voice or TDD).  USDA is an Equal Opportunity provider and employer.
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